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Claims 

[d] l.A method for constructing a population of asset allo- 
cation alternatives, comprising the steps of: 
providing investment performance data for a plurality of 
securities; 

grouping these securities on the basis of this perfor- 
mance data into one of a plurality of market sectors; 
determining a series of periodic investment returns of 
each of the securities; 

generating a series of the average of periodic investment 
returns for the population of securities within each of the 
plurality of market sectors; 

determining a minimum allocation percentage increment 
for each of the market sectors; 

determining allocation alternatives from the application 
of multiples of this minimum allocation percentage in- 
crement for each of the market sectors; 
creating a list of the all possible allocation alternatives 
that can be determined from the application of all multi- 
ples of this minimum allocation percentage increment 
for all determined market sectors; 
calculating a series of weighted-average periodic returns 
for each of the allocation alternatives; and 



calculating analysis-period measures of investment per- 
formance for the population of all possible allocation al- 
ternatives and the series of weighted-average periodic 
returns. 

[c2] 2.The method of Claim 1, wherein the population of al- 
location alternatives is comprised of populations of all 
possible allocation alternatives for a plurality of analysis 
periods made from a series of weighted periodic returns. 

[c3] 3.The method of Claim 1, wherein the number of market 
sectors is five. 

[c4] 4.The method of Claim 1, wherein the plurality of securi- 
ties includes the type known as book-valued collective 
investment funds. 

[c5] 5.The method of Claim 1, wherein the series of analysis- 
period investment performance measures area series of 
five-year analysis periods initiated each quarter over the 
past forty years. 

[c6] 6.The method of Claim 1, wherein the market sector al- 
locations are determined in minimum allocation percent- 
age increments of 5 percent. 

[c7] 7.The method of Claim 1, wherein a total of 10,626 allo- 
cation alternatives are provided as the population of all 



possible allocation alternatives for each analysis period. 

8.A method of selection and evaluation of investment 
portfolio asset allocation strategies, comprising the 
steps of: 

acquiring performance data for a population of similar 
investments; 

calculating the average of these periodic returns and a 
measurement of the variance of the periodic returns 
around this average for each investment; 
grouping the investments into categories of investments 
having uniquely similar levels and patterns of investment 
risk, known as asset classes; 

calculating a series of average of the periodic returns for 
the population of securities within each asset class; 
constructing a set of all possible asset allocation strate- 
gies from the combination of all multiples of the mini- 
mum allocation percentage increment from each asset 
class; 

calculating a series of periodic returns generated by each 
allocation alternative by multiplying the asset-class av- 
erage periodic return by the percent of portfolio assets 
allocated to that asset class for each allocation alterna- 
tive; 

calculating the performance statistics for each allocation 
alternative for each analysis- period; 



calculating population-comparison statistics for each 
analysis- period; 

generating categories of allocation alternatives within 
each analysis-period population based on similar popu- 
lation-comparison statistics; and 

standardizing population-comparison statistics by recal- 
culating the statistics to a standard scale in terms of de- 
viation of the measure from a population average and 
comparing the statistics across a time-series of analysis- 
period populations. 

[c9] 9.The method of Claim 8, wherein the performance data 
is publicly-traded stocks and bonds. 

[do] lO.The method of Claim 8, wherein the performance 

data is mutual funds, variable annuities and other book- 
valued collective investment funds. 

[cH] ll.The method of Claim 8, wherein the performance 
data acquired is a set of calculated investment returns 
for a contiguous set of time periods for each investment. 

[d2] l2.The method of Claim 8, wherein an analysis-period 
population is comprised of 10,626 allocation alterna- 
tives. 

[d3] l3.The method of Claim 8, wherein the calculation of the 
average of the periodic returns for each asset class is by 



arithmetic average. 



[d4] l4.The method of Claim 8, wherein the calculation of the 
average of the periodic returns for each asset class by 
average weighted by asset size. 

[d5] l5.The method of Claim 8, wherein the calculation of the 
average of the periodic returns for each asset class by 
average weighted by market value. 

[d6] l6.The method of Claim 8, wherein the population- 
comparison statistics include average return and periodic 
returns variance. 

[d7] i7.The method of Claim 8, wherein the population- 
comparison statistics include differential return and the 
average and variance of average returns and returns 
variance for the population of categories of that popula- 
tion. 



